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United Way
af the River Cities

Management's Report
United Way of the River Citles, Inc.
07/01/2022 to 06/30/2023 Financial Statements

The United Way of the River Cities, Inc. (UWRC) Is responsible for the preparation, integrily and fair presentation
of its published financial statemants. UWRC management is responsible for the reliability and objectivity of the
financial stalements. The statements have been prepared in conformity with accounting principles generally
accepted in the United States of America and, as such, include amounts based on informed eslimates and
judgments of management.

The Board of Directors, operating through its Finance Committee, provides oversight of the financial reporting
process and safeguarding of assets against unauthorized acquisition, use, or disposition.

UWRC maintains & system of internal control aver financial reporting and over safeguarding of assets which is
designed to provide reasonable assurance to management, the Finance Committes, and the Board of Directors
regarding the preparation of reliable published financial slatements.

I, Jedd T. Flowers, Executive Director, and |, David L. Carter, Diractor of Finance, cerlify that:

1. We have reviewed these financial statements;

2, Based on our knowledge, the statements do not contain any untrue staiément of a material fact, nor do
they omit a material fact;

3. Based on our knowledge, the financial statements fairly present in all material respects the financisl
position, results of opaerations, changes in net assets, and cash flows of the United Way of the River Cities,
Inc.; in accordance with accounting principles generally accepted in the United States of America.

4. We are responsible for establishing and maintaining a system of internat contrals and procedures;

5. We are rasponsible for discigsing any significant deficiencies and material weaknesses in the interpal
cantrols over financial reporting, and any known fraud or allegations of fraud thal Involves managernent or
other employees, of which we are nol aware of any such conditions existing for the twelve (12) manihs
onded June 30, 2023.

As of June 30, 2023, the United Way of the River Cities, Inc. believes its system of Internal controls over financial
reporting was effective for providing reliable financial statements.

/ T3 G

Jodd T. Flowers David L. Carter
Executive Director Director of Finance

Signed:;

820 Madison Avenue, JHuntington, WV 25704
304.573.8929 | www unitedwayrivercities.org
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
United Way of the River Cities, Inc
Huntington, West Virginia

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of United Way of the River Cities, Inc. (a
non-profit organization), which comprise the statements of financial position as of June 30, 2023 and 2022,
and the related statements of activities, functional expenses and cash flows for the years then ended, and
the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position
of United Way of the River Cities, Inc. as of June 30, 2023, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America

Basis of Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of United Way of the River Cities, Inc. and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about United Way of the River
Cities, Inc.’s ability to continue as a going concern within one year after the date that the financial

statements are available to be issued.
MEMBERS

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgement m%de by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit on order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of United Way of the River Cities, Inc.’s internal control. Accordingly, no such
opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about United Way of the River Cities, Inc.’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal control-
related matters that we identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February
9, 2024, on our consideration of United Way of the River Cities, Inc.’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the entity’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering United Way of the River Cities, Inc.’s internal control over financial reporting and compliance.

7L

Huntington, West Virginia
February 9, 2024



UNITED WAY OF THE RIVER CITIES, INC.
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2023 AND 2022
ASSETS
2023 2022
CURRENT ASSETS
Cash $ 503,512 § 716,669
Investment reserve portfolio 1,271,352 1,145,871
Grants receivable 28,422 13,008

Pledges receivable, net of allowance for
uncollectible pledge of $43,264 and $40,630

in 2023 and 2022, respectively (Note 7) 283,805 203,206
Other receivables 3,492 44
Prepaid expenses 21,253 17,115

TOTAL CURRENT ASSETS 2,111,836 2,095,913
PROPERTY AND EQUIPMENT
Land 260,000 260,000
Building and fixtures 539,526 539,526
Furniture and fixtures 110,576 101,031
Computers, equipment, software 224,002 196,064
Less: accumulated depreciation (574,747) (549,680)
PROPERTY AND EQUIPMENT, NET 559,357 546,941
LONG-TERM ASSETS
Beneficial interest - perpetual trust 430,803 416,415
TOTAL ASSETS $ 3,101,996 $ 3,059,269

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable $ 175,750 $ 110,453
Agency grants payable - 526,831
Agency audits payable 12,900 12,900
Designations payable - 624
Accrued expenses 27,553 18,207
Refundable advances 104,630 147,645
TOTAL LIABILITIES 320,833 816,660
NET ASSETS
Without donor restrictions (Note 2) 2,348,748 1,824,581
With donor restrictions (Note 3) 432,415 418,028
TOTAL NET ASSETS 2,781,163 2,242,609
TOTAL LIABILITIES AND NET ASSETS $ 3,101,996 § 3,059,269

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
4



UNITED WAY OF THE RIVER CITIES, INC.
STATEMENT OF ACTIVITIES
YEARS ENDED JUNE 30, 2023 AND 2022

CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS:

SUPPORT AND REVENUES:
Campaign pledges
Less: pass-through designations
Net campaign revenues

In-kind contribution
Gifts and bequests
Special events
Interest and dividend
Cranis
Program service revenue
Other revenue
TOTAL SUPPORT AND REVENUES

EXPENSES:
Program expense
Supporting services:
Administrative expense
Marketing expense
Fundraising expense
TOTAL EXPENSES

REALIZED AND UNREALIZED GAINS/(LOSSES)
ON INVESTMENTS

INCREASE/(DECREASE) IN NET ASSETS WITHOUT
DONOR RESTRICTIONS

CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS:
Net gain/(loss) from beneficial interest in perpetual trust

INCREASE/(DECREASE) IN NET ASSETS WITH
DONOR RESTRICTIONS

NET ASSETS AT BEGINNING OF PERIOD

NET ASSETS AT END OF PERIOD

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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2023 2022
745872 $ 741,079
(8,491) (63,569)
737,381 677,510
6,733 35,642
235,995 122,798
1,365 7,366
25,671 24,521
556,875 662,670
3,195 24,491
84 111,450
1,567,299 1,666,448
507,758 1,236,755
302,438 229.612
106,102 93,624
235,493 220,827
1,151,791 1,780,818
108,659 (119,812)
524,167 (234,182)
14,387 (69,942)
14,387 (69,942)
2,242,609 2,546,733
2,781,163 $ 2,242,609
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UNITED WAY OF THE RIVER CITIES, INC.

STATEMENT OF CASH FLOWS
YEARS ENDED JUNE 30, 2023 AND 2022

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES:
Changes in net assets $ 538,554 § (304,124)
Adjustments to reconcile change in net assets
to net cash provided by (used in ) operating activities:
Depreciation 25,066 27,505
(Increase)/Decrease in value of investment portfolio (125,481) 102,776
(Gain)/Loss on the beneficial interest - perpetual trust (14,388) 69,943
(Increase)/Decrease in pledges receivable (80,599) 46,738
(Increase)/Decrease in other receivable (3,448) 46
(Increase)/Decrease in grants receivable (15,414) 68,315
(Increase) in prepaid expenses (4,138) (1,890)
(Decrease)/Increase in grants payable (526,831) 71,538
(Decrease)/Increase in designations payable 624) 624
Increase in accounts payable and accrued expenses 74,643 32,399
(Decrease)/Increase in refundable advances (43,015) 83,056
(Decrease) in SBA loan - (129,300)
NET CASH (USED)/PROVIDED BY _
OPERATING ACTIVITIES (175,675) 67,626
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed assets (37,482) (8,631)
CASH (USED) BY INVESTING
ACTIVITIES (37,482) (8,631)
NET (DECREASE)/INCREASE IN CASH AND CASH
EQUIVALENTS (213,157) 58,995
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR 716,669 657,674
CASH AND CASH EQUIVALENTS AT THE
END OF THE YEAR $ 503,512 § 716,669

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS
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UNITED WAY OF THE RIVER CITIES, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

United Way of the River Cities, Inc. (the Organization) is a local non-profit organization with a mission to
connect its community with resources to reduce poverty and improve lives where everyone has the tools
and opportunity to thrive. Working together, the Board of Directors, staff and volunteers employ multiple
strategies to achieve the Organization’s mission and vision. The Board oversees all aspects of the
Organization, including funding decisions. The Organization works with funded partners and other
organizations to address issues within four main Focus Areas — Education, Income, Health, and Safety Net
Services. In addition to providing funding to funded partners, the Organization supports two initiatives:

e Volunteer Income Tax Assistance (VITA) — VITA is a community collaboration that seeks to end
poverty in the community. VITA impiements the IRS VITA program, which provides trained
volunteers to complete tax returns for the income-qualifying individuals. The initiative also conducts
youth and adult literacy trainings and workshops, and asset building activities to increase the financial
stability of families in the region. The coalition consists of for-profit and non-profit organizations
throughout the six-county service area.

e Education Initiative — UWRC’s Education initiative is a community collaboration that works on a
continuum to ensure that children succeed. Early childhood efforts focus on early brain development
and preparing children tor kindergarten through the Sticcess by 6 and Brain Under Construction Zone
programs. Education Matters addresses dropout prevention by focusing on successful transitions into
middle and high school, and by deploying Americorps mentors in the middie schools to work with at-
risk youth.

Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles.

Campaign Funds

Annual campaigns are conducted to raise support for funded partners in the subsequent funding year.
Grants/awards to funded partners approved prior to the funding year are deducted from the designated
annual campaign support and are reported as liabilities until paid. All contributions are considered available
for unrestricted use unless specifically restricted by the donor.

Contributions are recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as increases in net
assets without donor restrictions if the restrictions expire in the fiscal year in which the contributions are
recognized. All other donor-restricted contributions are reported as increases in net assets with donor
restrictions. When a restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions.

The Organization uses the allowance method to determine uncollectible pledges receivable. The allowance
is based on prior years’ experience and management’s analysis of specific pledges made.

Joint Costs

During the years ended June 30, 2023 and 2022, the Organization incurred joint costs for salaries and
benefits and other costs for the fund raising campaign and the administration of said campaign. These costs
were allocated to program, fund raising, marketing, and management and general expenses.



UNITED WAY OF THE RIVER CITIES, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ts
For purposes of the statement of cash flows, the Organization considers all highly liquid investments
available for current use with an initial maturity of three months or less to be cash equivalents.

Investments

Investments in marketable securities held within the investment portfolio with readily determinable fair
values and all investments in debt securities are reported at their fair values in the statement of financial
position. Unrealized gains and losses are included in the change in net assets. Investment income and gains
are reported as increases in unrestricted net assets in the reporting period in which the income and gains are
recognized.

Beneficial Pernetual Trust

The Organization’s beneficial interest - perpetual trust is comprised of a 1986 donor established trust from
which the Organization receives a percentage of the trust’s income for its unrestricted use. The fair value
of the Organization’s beneficial interest in the perpetual trust is reported in the statement of financial
position as net asset with donor restrictions.

Property and equipment are stated at cost less a:cumulated depreciation. Depreciation for financial
reporting purposes is computed on the straight-line method over the estimated useful lives of the various
assets between three and forty years.

Contributed Assets

Donations of miscellaneous items are recorded as contributions at their estimated fair value at the date of
donation. It is the Organization’s policy to imply a time restriction, based on the assets useful lives, on
donations of property and equipment that are not restricted as to their use by the donor. Accordingly, those
donations are recorded as increases in net assets with donor restrictions. The Organization reclassifies net
assets with donor restrictions to net assets without donor restrictions each year for the amount of expense
relating to the donation of the miscellaneous assets.

In-Kind Contributions

During the year ended June 30, 2023 and 2022, the value of in-kind contributions meeting the requirements
for recognition in the financial statements were $6,733 and $35,642, respectively. In-kind contributions
resulted from national advertising provided by United Way Worldwide.

Contributed Services
Many individuals volunteer their time and perform a variety of tasks that assist the Organization, but these
services do not meet the criteria for recognition. The Organization receives more than 1,500 volunteer hours

per year.

The costs of providing United Way of the River Cities, Inc.’s various programs and supportive services
have been summarized on a functional basis in the statement of activities. Accordingly, certain costs have
been allocated among the programs and supporting services benefitted.
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UNITED WAY OF THE RIVER CITIES, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes

United Way of the River Cities, Inc. is exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code. The Organization is classified by the Internal Revenue Service as other than a private
foundation. The organization’s Form 990, Return of Organization Exempt from Income Tax are subject to
examination by the IRS, generally for three years after they were filed.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Campaign Materials

The Organization uses campaign materials to promote its campaign and its programs among the audiences
it serves. The costs of marketing and printing these campaign materials are expensed as incurred. During
years ended June 30, 2023 and 2022, campaign materials cost $19,339 and $18,230, respectively.

NOTE 2 - NET ASSETS WITHOUT DONOR RESTRICTIONS

United Way of the River Citics, Inc.’s governing board has designated, from net assets without donor
restrictions of $2,348,748 and $1,824,581, net assets for the following purposes as of June 30, 2023 and
2022:

FY - 2023 FY -2022
Investment in Property, Plant, and Equipment $ 559,357 § 546,941
UWRC Operations FY-2022-23 - 270,515
UWRC Operations FY-2023-24 ) 457,510 -
Investment Reserve Fund (6 months operations) 791,484 735,192
Internal, Innovation, and Leverage Grants 35,783 35,783

TOTAL $ 1,844,134 § 1,588,431

NOTE 3 — NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted for the following purposes:

FY2023 FY 2022

Subject to expenditure for specific purposes:

Expenditures as per PEP initiative $ 1,613 § 1,613
Subject to time restrictions:

Beneficial interest in Trust 430,802 416,415

Total net assets with donor restrictions $ 432415 § 418,028

NOTE 4 — NET ASSETS RELEASED FROM RESTRICTIONS

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes or
by occurrence of the passage of time or other events specified by the donors.
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UNITED WAY OF THE RIVER CITIES, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 5 — METHOD USED FOR ALLOCATION ON STATEMENT OF FUNCTIONAL
EXPENSES

To formulate the % between various functions on the Functional Expense Report, the entity allocates the
costs based on % of total overall salaries plus payroll taxes and fringe benefits going into each function.

NOTE 6 — DISCLOSURE ON LIQUIDITY AND AVAILABILITY

The entity has $2,090,583 of financial assets available within one year of the balance sheet date to meet
cash needs for general expenditures consisting of cash of $503,512, unrestricted investments of $1,271,352,
grants receivable of $28,422, net pledges receivable of $283,805, and other receivable of $3,492. None of
the above financial assets are subject to donor or other contractual restrictions that make them unavailable
for general expenditures within one year to the balance sheet date. The grants, pledges and other receivable
are subject to implied time restrictions but are expected to be collected within one year. The entity has a
goal to maintain financial assets, which consist of cash on hand to meet 6 months of normal operating
expenses, which are, on average, approximately $131,914 a month. The entity has a policy to structure its
financial assets to be available as its general expenditures, liabilities, and other obligations come due.

NOTE 7 - PLEDGES RECEIVABLE AND ALLOWANCE FOR UNCOLLECTIBLE PLEDGES

The allowance for uncollectible pledges is based on historical statistical information and management’s
judgment of uncollectible pledges for the current campaign year. The allowance for the 2022 campaign
was calculated by using a sliding ten-year historical analysis. The allowance for the 2021 campaign was
calculated by using a sliding ten-year historical analysis. Within this analysis consideration is given to the
previous allowance booked plus subsequent write-offs to provide an actual write-off to pledges made.
Management believes that the allowance will be adequate to absorb all withdrawn pledges.

As of June 30, 2023, pledges receivable and related allowances were as follows:

2022 2021
Campaign Total
Pledges receivable $ 306,087 $ 20,983 $ 327,070
Allowance for uncollectible pledges (22,470) (20,794) (43,264)
NET PLEDGES RECEIVABLE $ 283,617 $ 189 § 283,806

As of June 30, 2022, pledges receivable and related allowances were as follows:

2021 2020
Total
Pledges receivable $ 231,956 §$ 11,880 § 243,836
Allowance for uncollectible pledges (28,750) (11,880) (40,630)
NET PLEDGES RECEIVABLE $ 203,206 $ $ 203,206
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UNITED WAY OF THE RIVER CITIES, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 8 - PROPERTY AND EQUIPMENT

Property and equipment as of June 30, 2023 and 2022, is summarized by major classification as follows:

2023
Accumulated
Cost Depreciation
Land $ 260,000 $ -
Buildings 539,526 294,524
Furniture and fixtures 110,576 96,481
Computers, equipment and software 224,002 183,742
Totals $ 1,134,104 § 574,747

2022
Accumulated
Cost Depreciation
Land $ 260,000 § -
Buildings 539,526 281,611
Birnituneandifiniurce HOjl-02]) a4,640
Computers, equipment and software 196,064 173,429
Totals § 1,096,621 § 549,680

Depreciation expense for the years ended June 30, 2023 and 2022, totaled $25,066 and $27,505,
respectively.

NOTE 9 - TRANSFER OF ASSETS TO RECIPIENT ORGANIZATIONS

The Organization raises monies which helps support 26 programs of 24 Funded Partners throughout the
Cabell, Wayne, Lincoln, and Mason Counties in West Virginia and Lawrence County in Ohio. The
Organization includes these amounts in program expenses in the statement of activities for the respective
year’s campaign.

NOTE 10 - EMPLOYEE BENEFIT PLANS

403(b) Defined Contribution Pian

United Way of the River Cities, Inc. approved a Section 403(b) defined contribution plan in 2012. The plan
covers all employees who are 21 years of age or older with one year of service eligibility measured from
the first day of the year in which the employee has completed 1,000 hours of employment. The employer
matches the employee’s contribution to the plan up to 4% of the employee’s salary. The employees become
vested after three years of service. Total contributions to the plan including administrative costs were
$10,200 and $12,734 for the years ended June 30, 2023 and 2022.

Medical Insurance (Premium Only Plan)

United Way of the River Cities, Inc. established in May 1991 a pre-tax medical insurance plan whereby
health insurance premiums are deducted from employee’s earnings before payroll taxes thus saving the
employee federal and state income taxes as well as FICA taxes on the amount of the insurance premium
withheld. All full-time employees electing health insurance coverage are eligible to participate. The Plan
qualifies under Section 125 of the Internal Revenue Code.
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UNITED WAY OF THE RIVER CITIES, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 11 - RELATED ORGANIZATION

In an effort to offset campaign and administrative expenses with funds from other than campaign pledges,
a separate entity was established through the contribution of securities by certain individuals, thus creating
United Way of the River Cities Foundation, Inc.

During the years ended June 30, 2023 and 2022, no transfers from United Way of the River Cities, Inc. to
the Foundation occurred. However, in 2023 and 2022, $385,000 and $260,397 were transferred from the
Foundation to the United Way of the River Cities, Inc. The transfers were to help offset the administrative
costs of the Organization.

NOTE 12 - CONCENTRATION OF CREDIT RISK

The Organization maintains cash balances in checking, savings and money market accounts as well as
certificate of deposits at various banking institutions throughout the Tri-State area in which it conducts its
campaigns. Accounts at each institution are insured by the Federal Deposit Insurance Corporation.

The Organization at various times throughout the year, maintained deposits in excess of federally insured
limits. Accounting Standards Codification Topic 825-10-50 identifies these items as a concentration of
credit risk requiring disclosure regardless of the degree of risk. The risk is managed by maintaining all
deposits in high quality institutions. Bank balances on deposit June 30, 2023 and 2022, totaled $513,104
and $717,823, respectively.

Financial instruments that potentially subject the Organization to concentrations of credit risk consist
principally of the aforementioned temporary cash investments and pledges receivable. Concentrations of
credit risk with respect to pledges receivable are due to the contributors’ dispersion across an economically
analogous geographic area. A change in the economic climate could alter the collections of the current
receivables and could affect the ability to raise funds for future campaigns.

NOTE 13 - FAIR VALUE OF FINANCIAL INSTRUMENTS

The Organization has a number of financial instruments, consisting of cash, pledges receivable and grants
receivable, money market funds, and marketable securities. The Organization estimates that the fair value
of these financial instruments at June 30, 2023 and 2022, does not materially differ from the aggregated
carrying values of its financial instruments recorded in the accompanying statement of financial position.

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820, Fair Value
Measurements and Disclosures, provides the framework for measuring fair value. That framework provides
a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (level 1 measurements).
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UNITED WAY OF THE RIVER CITIES, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 13 - FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)

The three levels of the fair value hierarchy under FASB ASC 820 are described as follows:

Level 1 Inputs to the valuation m&hodology are unadjusted quoted prices for identical assets or

liabilities in active markets.

Level 2 Inputs to the valuation methodology include:
«  quoted prices for similar assets or liabilities in active markets;
+  quoted prices for identical or similar assets or liabilities in inactive markets;
 inputs other than quoted prices that are observable for the asset or liability;

«  inputs that are detived principally from or corroborated by observable market data

by correlation or other means.

If the asset or liability has a specified (contractual) term, the level 2 input must be

observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value

measurement.

The Organization uses appropriate valuation techniques based on the availablc inputs to measure the fair
value of its investments. When available, the Organization measures fair value using Level 1 inputs because
they generally provide the most reliable evidence of fair value. Investments at June 30, 2023 and 2022, are
reported at fair value in the accompanying statement of financial position using quoted prices in active
markets for identical asscts (Level 1). According to FASB ASC 820-10-35-58, if an organization will never
be able to redeem its investment at the net asset value per share, as is the case in a perpetual trust, the

measurement should be categorized as a Level 3 fair value measurement.

Assets at Fair Value on a Recurring Basis

The fair value measurements and levels within the fair value hierarchy of those measurements for the assets

reported at fair value on a recurring basis at June 30, 2023 and 2022, are as follows:

Investments:
Investment Reserve Portfoiio
Cash and cash equivalents

Other Assets:
Beneficial interest-perpetual trust

Total

Total Fair Value Measurements Using
June 30, 2023 Level 1 Level 2 Level 3
1,271,352 § 1,271,352 § - 3 a
430,802 - - 430,802
1,702,154 § 1,271,352 § - $§ 430,802

15



UNITED WAY OF THE RIVER CITIES, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 13 - FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)

Total Fair Value Measurements Using
June 30, 2022 Level 1 Level 2 Level 3

Investments:

Investment Reserve Portfolio

Cash and cash equivalents $ 1,145,871 § 1,145,871 $ - 8 o
Other Assets:

Beneficial interest-perpetual trust 416,415 - - 416,415
Total $ 1,562,286 $ 1,145,871 §$ - $ 416,415

The Organization recognizes transfers of assets into and out of levels as of the date an event or change in
circumstances causes the transfer. There were no transfers between levels during the years ended
June 30, 2023 and 2022.

Assets and Liabilities Recorded at Fair Value on a Nonrecurring Basis
The Organization has no assets or liabilities that are recorded at fair value on a nonrecurring basis.
NOTE 14 - RISK MANAGEMENT

The Organization is exposed to various risks of loss related to torts; theft of, damage to, or destruction of
assets, errors and omissions, injuries to employees; employees’ health and life and natural disasters. The
Organization manages these risks of loss through the purchase of various insurance policies. Additionally,
numerous internal controls and policies and procedures are put in place to mitigate such risks.

NOTE 15 - BENEFICIAL INTEREST OF PERPETUAL TRUST

In 1986, a donor established a trust with a local bank naming the Organization as a beneficiary of the
charitable trust upon the benefactors’ death; payments from this trust started in 1996. Under terms of the
split-interest agreement, the Organization is to receive 12.5% of the trust’s income annually for its
unrestricted use. The organization reports the interest in the trust using the fair value of the trust’s assets
as determined by quoted market price, with the fair value change reported as a change in beneficial interest
- net assets with donor restrictions in the statement of activities which was ($14,387) and $69,942 for the
years ended June 30, 2023 and 2022, respectively. The measurement for a beneficial interest in a perpetual
trust is categorized a Level 3 fair value measurement because the organization is not to receive the Trust’s
assets. The fair value of the trust is reported in the statement of financial position as beneficial interest in
perpetual trust and as a net asset with donor restrictions. The organization recorded $23,658 and $23,507
unrestricted trust income in the years ended June 30, 2023 and 2022, respectively.
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UNITED WAY OF THE RIVER CITIES, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 16 - SUMMARY OF GRANT AGREEMENTS

The following summarizes grant awards which were active during the year ended June 30, 2023:

Federal Agency Amount Terms of Award
WYV Department of Health and Human Resources $24,000.00 10/01/2021 to 09/30/2022
WYV Department of Health and Human Resources $24,000.00 10/01/2022 to 09/30/2023
WYV Housing Development Fund $66,720.00 09/28/2021 to 12/30/2022
Department of Treasury-Internal Revenue Service $60,000.00 10/01/2021 to 09/30/2022
Department of Treasury-Intermal Revenue Service $60,000.00 10/01/2022 to 09/30/2023

NOTE 17 - SUBSEQUENT EVENTS

Subsequent events have been evaluated through February 9, 2024, which is the date these financial

statements were available to be issued and has been determined that there are no additional adjustments
and/or disclosures required.
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COMPLIANCE AND OTHER MATTERS
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
United Way of the River Cities, Inc.
Huntington, West Virginia

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of United Way of the River
Cities, Inc. (a non-profit organization), which comprise the statement of financial position as of
June 30, 2023, and the related statements of activities, and cash flows for the year then ended and the related
notes to the financial statements, and have issued our report thereon dated February 9, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered United Way of the
River Cities, Inc.’s internal control over financial reporting (internal control) as a basis for designing the
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of United Way
of the River Cities, Inc.’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified.

MEMBERS
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether United Way of the River Cities, Inc.’s
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the Organization’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

ﬂgﬁ:ﬁ( K UL

Huntington, West Virginia
February 9, 2024
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